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Independent Auditors’ Report

To the Trustees of IAM Multi-Employer Pension Fund (Canada):  

We have audited the accompanying financial statements of IAM Multi-Employer Pension Fund (Canada), which comprise the statement
of net assets available for benefits as at December 31, 2017, and the statement of changes in net assets available for benefits for the
year then ended, and a summary of significant accounting policies and other explanatory information.  The financial statements have
been prepared by management based on the financial reporting provisions of the Pension Benefits Standards Act, 1985.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements on the basis of the financial reporting
provisions of the Pension Benefits Standards Act, 1985, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the net assets available for benefits of IAM Multi-Employer
Pension Fund (Canada) as at December 31, 2017 and changes in net assets available for benefits for the year then ended in
accordance with the financial reporting provisions of the Pension Benefits Standards Act, 1985.

Basis of Accounting and Restriction on Use
Without modifying our opinion, we draw attention to Note 2 to the financial statements, which describes the basis of accounting.  The
financial statements are prepared to assist the Trustees of IAM Multi-Employer Pension Fund (Canada) and the Pension Regulator to
meet the requirements of the Pension Regulator.  As a result, the financial statements may not be suitable for another purpose.  Our
report is intended solely for the Trustees and should not be used by parties other than the Trustees of IAM Multi-Employer Pension Fund
(Canada) and the Pension Regulator.

Ottawa, Ontario Chartered Professional Accountants

June 13, 2018 Licensed Public Accountants





IAM Multi-Employer Pension Fund (Canada)
Changes in Net Assets Available for Benefits

For the year ended December 31, 2017

2017 2016

Increase
Current service contributions - employer (Schedule 2) 10,695,969 8,385,831
Current service contributions - employee 5,435,746 3,996,337
Investment income  (Note 7) 1,133,950 690,456
Realized gain on sale of investments 1,448,469 337,177
Unrealized gain from changes in fair value of investments 1,346,662 2,227,801

20,060,796 15,637,602
Benefits paid  (Note 8) 496,648 252,432
Administrative expenses (Schedule 1) 600,674 474,477

1,097,322 726,909

Net increase 18,963,474 14,910,693

Net assets available for benefits, beginning of year 33,489,106 18,578,413

Net assets available for benefits, end of year 52,452,580 33,489,106

The accompanying notes are an integral part of these financial statements
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

1. Plan description

The Pension Fund of IAM Multi-Employer Pension Plan (Canada), a defined benefit multi-employer plan providing
retirement benefits (the "Pension Plan"), is financed by negotiated employer and employee contributions, typically set for
multi-year periods under written agreements.  The benefits earned depend on the contribution rate, the years of service,
and the level of a member's employment.

2. Significant accounting policies

Basis of accounting

These financial statements have been prepared in accordance with the financial reporting provisions of the Pension Benefit
Standards Act, 1985.  This framework requires that the financial statements be prepared in accordance with Canadian
generally accepted accounting principles, except for the fact that pension obligations are excluded.  Management has
interpreted this concept as meaning Canadian accounting standards for pension plans, with the exception of the following
elements relating to pension obligations:

The statement of financial position excludes pension obligations and any related surplus or deficit.  Accordingly, this
statement must be titled 'Net assets available for benefits';

The statement of changes in pension obligations is not presented; and

The information to be provided concerning pension obligations is not presented.

Accordingly, the financial statements are not intended to assess whether net assets available for benefits are sufficient to
meet actuarially determined pension obligations.  In establishing accounting policies that do not relate to the investment
portfolio and the related liabilities, the Pension Fund of the Pension Plan complies with Canadian accounting standards for
private enterprises.

Moreover, the financial statements are prepared on the basis of the going concern assumption.  They present the aggregate
financial position of the Pension Fund of the Pension Plan, the latter being considered a separate entity, independent of the
sponsor and participants.  They are prepared to assist participants and others in reviewing the activities of the Pension
Fund of the Pension Plan for the year but they do not portray the funding requirements of the Pension Plan or the benefit
security of individual participants.

Funding policy

The Pension Plan is a multi-employer pension plan, which is funded by contributions received by contributory employers
and employees. The pension benefit accrual rate varies based on the different contributing employer groups and is based
on an actuarial study conducted when an employer joins the Pension Plan.  This study takes into account the age and
service of the employees then working for the employer.  Normal retirement age of a pensioner is age 65.

Investments

Investment transactions are recognized on the transaction date, i.e. the date on which the Pension Fund becomes a party to
the contractual provisions of investment acquisitions and disposals.

Investments are initially and subsequently measured at fair value.  Changes in the fair value of investments include realized
and unrealized gains and losses.

Revenue recognition

The Pension Fund recognizes revenue from employer and employee contributions using the accrual method of accounting.

Income from investment transactions is recognized using the accrual basis of accounting.  Interest income is recognized on
a time apportionment basis whereas dividend income is recognized when it is earned by the Pension Fund.  Income from
the share in net mutual fund income is recognized at the time of distribution.

Transaction costs

Transaction costs related to the acquisition or disposal of investments are recognized in the statement of changes in net
assets available for benefits under administrative expenses.
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

2. Significant accounting policies  (Continued from previous page)

Benefits paid

Benefits paid to participants or others are recognized using the accrual method of accounting.

Transfers

Amounts received or transferred under transfer agreements are recognized when participants have submitted a transfer
application.

Refunds

Liabilities attributable to amounts payable on the departure or death of participants are recognized when the participants
have signed a refund application or, in the case of the participant's death, when no annuity is payable to the spouse.

Income taxes

The Pension Fund is a registered pension trust as defined in the Income Tax Act and is not subject to income taxes.

Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect the
amounts recorded in the financial statements and notes to the financial statements.  These estimates are based on
management's best knowledge of current events and actions that the Pension Fund may undertake in the future. Actual
results may differ from these estimates.

Financial instruments

The Pension Fund recognizes its financial instruments when the Pension Fund becomes party to the contractual provisions
of the financial instrument. All financial instruments are initially recorded at their fair value. Financial assets and liabilities
originated and issued in all other related party transactions are initially measured at their carrying or exchange amount in
accordance with Section 3840 Related Party Transactions (refer to Note 5).

The Pension Fund subsequently measures investments at fair value. All other financial assets and liabilities are
subsequently measured at amortized cost.

Financial assets measured at amortized cost include cash, contributions and other receivables (excluding commodity tax
recoverable) and due from related party.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities, pension benefits payable
and due to related party.

Financial asset impairment:

Financial assets measured at amortized cost are tested for impairment when there are indicators of impairment.  The
amount of the write-down is recognized in changes in net assets available for benefits.  The previously recognized
impairment loss may be reversed to the extent of the improvement directly or by adjusting the allowance account, provided
it is no greater than the amount that would have been reported at the date of the reversal had the impairment not been
recognized previously.  The amount of the reversal is recognized in the statement of changes in net assets available for
benefits.   
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

3. Investments

Market
2017

Market
2016

Letko Brosseau Associates Inc.
Pooled balanced fund 50,792,766 47,240,666 32,480,168 30,274,730

4. Contributions and other receivables

2017 2016

Contributions receivable - employer 729,295 800,275
Contributions receivable - employee 246,519 145,210
Commodity taxes recoverable 17,580 40,632

993,394 986,117

5. Related party transactions  

The Pension Fund shares certain administrative costs with another fund with shared trustees.  Further, the Pension Funds
share adminstrative costs incurred by an administrative corporation with same management. These transactions are
recorded at the exchange amount which is the amount of consideration agreed to by the related parties.  

Administrative expenses paid by the related other fund on behalf of the Pension Fund during the year totaled $110,664
(2016 - $112,377). Amounts due from the Pension Fund at year end amounts to $390,690 (2016 - $386,112) and is
recorded in due to related party on the statement of net assets available for benefits.  

Administrative expenses paid by the administrative corporation on behalf of the Pension Fund totaled $62,289 (2016 -
$59,066).  As at December 31, 2017 the Pension Fund was owed $68,357 (2016 - $90,622) from the administrative
corporation and is recorded in due from related party on the statement of net assets available for benefits.  

The amounts due to and from related parties bear no interest and have no set repayment terms.

6. Accounts payable and accrued liabilities

Included in accounts payable and accrued liabilities are amounts due to government agencies of $Nil (2016 - $Nil).

7. Investment income

2017 2016

Dividend income from pooled balanced fund 1,133,950 690,456
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

8. Benefits paid

2017 2016

Lump sum payments 451,148 218,935
Pension tax withheld on pension benefits paid 45,500 33,497

496,648 252,432

9. Capital disclosures

The Pension Fund defines its capital as net assets available for benefits.

The Pension Fund's capital management objectives are, among others, to invest the assets under management in
accordance with the current investment policy, while maintaining sufficient cash resources to fulfill its current obligations.
Additionally, the Pension Fund's objective is to guarantee that long-term benefits are fully funded.

The most recent actuarial report was produced as at January 1, 2017, was published on August 1, 2017 and submitted to
the Board of Trustees.

This is a multi-employer plan with contributions based on a fixed schedule.  Consequently, all contributions to the Pension
Fund are solely based on the negotiated contributions determined in accordance with collective bargaining agreements.

10. Financial instruments

The Pension Fund, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Pension Fund is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Investment objectives

The primary investment objective is to provide reasonable rates of return consistent with available market opportunities, a
quality standard of investment and a moderate level of risk.  The Pension Fund is actively managed and invested with
targeted asset classes and mixes.

The investment policy guidelines on asset mix policy for the Pension Fund are presented as follows:

Asset Class Benchmark % Minimum % Maximum %

   Cash and short-term 5.00% 0.00% 20.00%

   Fixed income 40.00% 25.00% 55.00%

   Equities 55.00% 40.00% 70.00%

The main financial risk exposure of the Pension Fund is as follows:

Liquidity risk

Liquidity risk is the risk that the Pension Fund will encounter difficulty in meeting obligations associated with financial
liabilities. Liquidity risk is inherent in the Pension Fund's activities and may be affected by various situations that are specific
to a market or all markets, in particular, credit-related events or a significant market fluctuation.

The Pension Fund invests most of its assets in securities that are traded in active markets and that can be disposed of
easily. 

Unrecognized pension obligations are the Pension Plan's main financial obligation.  Liabilities included in net assets
available for benefits mature in less than three months.
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

8. Financial instruments  (Continued from previous page)

It is management's opinion that there have been no changes to the risk exposure from the previous period.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument fails to fulfill a commitment or obligation towards the
Pension Fund.  The carrying amount of financial assets represents the Pension Fund's maximum direct credit risk exposure.

Credit risk with respect to cash and contributions receivable is considered to be negligible.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices.  Market risk is limited to other price risk.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices, whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The Pension Fund is exposed to other price risks as a
result of holding listed shares of pooled fund units.  At year end, the value of these assets is $50,792,767 (2016 -
$32,480,168).

As at December 31, 2017 if world market prices had increased or decreased by 10% (10% as at December 31, 2016), with
all other variables held constant, net assets available for benefits would have increased or decreased by about $5,079,277
(2016 - $3,248,017).  Actual results could differ from this sensitivity analysis and the variance could be significant.

It is management's opinion that there have been no changes to the risk exposure from the previous period.

Fair value of investments

The Pension Fund's financial instruments recognized at fair value at the year-end date consist solely of investments.

Pooled funds

The fair value of pooled funds is determined using published closing market quotations.

Fair value hierarchy

The investments are grouped according to the fair value hierarchy.  This hierarchy classifies investments into three levels
that reflect the significance of the inputs used in measuring the fair value of investments. The fair value hierarchy is
comprised of the following three levels:

Level 1: Quoted prices (unadjusted) in active markets for identical financial assets;
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and
Level 3: Inputs for the asset that are not based on observable market data (unobservable inputs).

The level in the hierarchy within which the investment is categorized is determined on the basis of the lowest level input that
is significant to the fair value measurement.

The following table presents the Pension Fund's financial instruments measured at fair value in the statement of Net Assets
Available for Benefits in accordance with the fair value hierarchy:

2017

Level 1
$

Level 2
$

Level 3
$

Total
$

Letko Brosseau
Associates Inc. 50,792,766 - - 50,792,766
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IAM Multi-Employer Pension Fund (Canada)
Notes to the Financial Statements

For the year ended December 31, 2017

8. Financial instruments  (Continued from previous page)

2016

Level 1
$

Level 2
$

Level 3
$

Total
$

Letko Brosseau
Associates Inc. 32,480,168 - - 32,480,168

During the year ended December 31, 2017 there were no transfers of investments between Levels 1, 2 or 3.

11. Trustees' meetings

The cost of Trustees' meetings are recorded in the year in which the amount payable becomes known.  Consequently, the
reported expense may vary from year to year.
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IAM Multi-Employer Pension Fund (Canada)
Schedule 1 - Schedule of Administrative Expenses

For the year ended December 31, 2017

2017 2016

Investment management fees  112,566 70,530
Salaries, wages and benefits  107,022 98,419
Adjustment to commodity taxes  79,289 -
Actuarial fees  70,759 85,510
Annual return  48,058 43,655
Data processing  43,826 54,269
Audit and accounting  35,390 24,965
Printing  20,360 4,096
Insurance  17,962 8,001
Legal  15,336 10,597
Rent  15,266 15,166
Postage  7,827 9,321
Trustee's meetings  6,657 9,309
Shared cost of capital assets  5,736 16,269
Investment custodial fees  3,894 5,085
Software license  3,404 2,651
Office supplies  2,651 3,337
Telephone  2,217 1,685
Bank charges and interest  1,994 2,733
Translation  460 3,879
Advertising and promotions  - 5,000

  600,674 474,477
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IAM Multi-Employer Pension Fund (Canada)
Schedule 2 - Schedule of Employer Contributions for Current Service

For the year ended December 31, 2017

2017 2016

Air Canada 5,337,896 3,632,119
Airport Terminal Services 9,047 3,897
AJW Technique - 295,776
Canadian Nuclear Laboratories 127,036 -
Garda Security Screening 2,937,783 2,420,661
G4S Secure Solutions (Canada) Ltd. 2,195,404 1,968,201
L3 MAS (Trenton) 70,062 5,431
L3 MAS (Mirabel) 18,741 59,746

10,695,969 8,385,831
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